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DS Smith - Paper Industry Credentials ’

 Founded in 1940 by the Smith brothers in London
Listed on the London Stock Exchange -SMDS
« 24,700 employees ;

Plu m brofoornugated
manufactunng sites

by egion

« Our capabilities
» Packaging 177 sites
» Recycling
We collect 5.5 million tonnes
of fibre every year in Europe
« Paper- 10 paper mills

» Plastics 3>

countries
globally
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UK Recovered Paper Flows ’

UK Paper & Board Total recovered Recovered
Consumption paper collected q Paper Exports

9.24mt 8.01mt 4.43mt

Approx 1.23mt disposal Since 2007, exports
(Landfill /incineration/ Sewage) exceeded domestic use

5.9 mt imports

UK Paper & Board Recovered Paper
Production for UK h used in UK
3.58mt

1.1 mt exports

Private & Confidential © DS Smith ‘ www.dssmith.com

Source : CPI 2014 Annual Data Review



The Paper Industry — Current Trends °

Changing patterns of consumption

amazoncom
\

Changing
Reading
Patterns
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Papermaking Capacity Changes 2000 - 2015
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In 2000 there were 97 paper and board mills in the UK.
2015 there are now 47

Private & Co
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DS Smith Packaging Products ’

Innovative Design

- Less Weight

- More strength/protection
- Greater "standout”

Retail Ready Packaging

Private & Confidential © DS Smith



DS Smith Paper Division Products ’

Recycled Corrugated Case Speciality Papers

Materials (RCCM)

. Liner grades Plasterboard liner

. - « Coreboard
« Medium/Fluting grades .
- Dual-use grades * Solid board
- Bag paper

Envelope paper

Private & Confidential © DS Smith www.dssmith.com



Raw Material - Recyclate
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Material Inputs

www.dssmith.com
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Recyclin
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A catalyst for positive change in the resource management community

Lower quality recyclates is the biggest threat for waste,
warns Viridor COO

Written by: Geraldine Faulkner | Published: 26 February 2016

“The biggest problem for the waste management sector has not been
low commodity prices for recyclates, Phil Piddington, chief operating
officer at Viridor, told delegates at the 12th International Energy from
Waste Conference this week, but lower quality recyclates.”

Private & Confidential © DS Smith
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Quality Standards 13
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Market trends
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PIX Recovered Paper European Indices
2007-2015

!

2015

PIX OCC 1.04
PIX ONP/OMG 1.11

/]\ 2009

2008
Source: FOEX Indexes Ltd
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Secondary Raw Material Pricing 16
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Source: Eunomia - Joe Papineschi....



Meeting the challenges Y

Supply Cycle
Thinking 35%

& &

Recycling Manufacturer
Policy
Consistent
8 % Quality
Recycling
Enforcement Communication L.
Consumer Logistics
Provider

s e

Private & Confidential © DS Smith ShDP RDC www.dssmith.com



Summary

18

« Secondary Raw materials are global commodities, UK Competes in

the Global Market.
* Quality remains paramount
« Education and greater awareness of consequences
« Transparency and clear cut definition of standards
A collaborative approach from collectors, sorters and re-

processor’s needed to ensure recovery rates are maximised
efficiently whilst maintaining raw material input quality.
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The Power of Less waste and more recycling
The Power of Less materials and greater impact

The Power of Less cost and increased prosperity

The Power of Less complexity and greater efficiency

The Power of Less’
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